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The Smartest Guys in the Room

The Smartest guys in the room is a 2005 film directed by Alex Gibney. It is based on a book of the same name and is an example of modern corporate corruption (McLean & Elkind, 2013).   The movie starts with Kenneth lay’s profile who was the founder of Enron in 1985. Just three years after the founding of the company became involved in scandals when two traders started to bet on the oil market which leads to suspicion in the profits that seemed to be gaining consistency. Louis Borget, who is one of the traders was discovered to have diverted the money of the company to offshore accounts. These strategies of diverting company money were uncovered after an audit. Lay kept on encouraging them to continue making money in millions but the traders who were realized to be taking malpractice were fired from the company when they were realized to have used money which was Enron reserve for betting. Mike Muckleroy intervened in time where he got to save the company from bankruptcy. He managed to bluff the market for some time to enable recovery of Borget trading losses and it prevented a margin call. When the whole issue was brought to the limelight Lay was in denial saying he did not know about the wrongdoings that had occurred.
Lay hired Jefferey who was to work as a so that they will allow the company to get record profits on some of the projects immediately after the contracts got signed and regardless of the profit itself which the deal was meant to give Enron the ability to have the subjective appearance of being a company which is profitable even when the company was not profitable. The vision was aimed at changing the company from energy supply to become energy traders. Enron was nicknamed rank yank when a committee was established which is used grade the employees and annually got to fire the bottom fifteen. These situation make the working environment to be much brutal and highly competitive. Suddenly Pai resigned after selling his stock and regardless of the large amounts of money that Pai had made the former company that he was leading has made large losses and that fact was covered by Enron. Pai used his hush cash to buy large ranches where he became the largest owner of land in the states.
Enron was in making the market analysis that is aimed at showing the projection of the company to show that the company is making a profit while the company is making losses in the real market where the public relation is showing the that the company is profitable, prosperous and have a high level of innovation. They used even technology to deliver movies on demand and trade whether and a network was created with Shell Company solely to undertake business with Enron. Fastow took an advantage of an investment bank called Wall Street so that they will pile pressure to invest in the shell entities while Fastow used the scheme to defraud Enron of ten million dollars. Fastow took advantage of because he was having a vested venture in the financial stake the deals that Fastow did with permission from an accounting firm and cooperate, board; Enron employees (McLean, 2008).
Enron continued to make success as they became one of the few campiness that deal with the internet and they were able to survive the burst of the dot com bubble in the year 2000. Enron traders kept on making exploitations of the foundation of the state which was not stable and deregulated energy markets when they lead to shut down power plants and made exploitations of the state by having the artificial shortages which made the price of electricity to go up purposely due to benefit Enron (Cox, Friedman, & Edwards, 2009). Later Fastow had made Enron company lose a lot of funds and later became bankrupt where many of the employees lost their pension and their life savings on congressional hearing, he pleaded guilty while Lay and skilling pleaded innocent where they got to spend millions of dollars in defense.
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